Please insert...

full name of person who is
party secretary and financial
agent

Registered name of party

Applicant to sign before
authorised person

locality
n", month, year

Authorised person to
complete

Statutory declaration by Party Secretary and
Financial Agent accompanying Party Election
Expense Return under the provisions of section
106 (2) (a) of the Electoral Finance Act 2007

I
Mol Oldesshans

Party secretary and Financial Agent of

Newo 2eamlond Vaboosl Loy

solemnly and sincerely declare that to the best of my kno\zvl%dge
and belief the attached election expense return correctly sets out all
the information required to be provided and that a fair assessment
has been made of the commerdial value of any materials and
advertising spaces used in party advertisements.

A

Declared at

D 2-\\“’\0\\"Dh

L
tis D} dayof —elatuer—y , 2067 . before
~.

S/l

Justice of the Peace, Selicitor,-or-ether-person




AUDIT REPORT
TO THE FINANCIAL AGENT OF THE NEW ZEALAND NATIONAL PARTY

National Party (the “Party”) for the period 1 January 2008 to 7 November 2008. The Return is prafs;
accordance with Section 106 of the Electoral Finance Act 2007 (the “Act”).

Financial Agent’s Responsibilities

The Financial Agent (as defined under Section 4 of the Electoral Finance Act 2007) is responsible for the
preparation of a Return which correctly presents the Party’s election expenses incurred for the period 1 January 2008
to 7 November 2008 in accordance with the Electoral Finance Act 2007.

Auditor’s Responsibilities

Section 107 of the Act requires us to express an independent opinion on whether the position shown by the
Return in respect of the requirement that the Party’s election expenses not exceed the maximum amount
prescribed by Section 98 of the Act; and whether the position presented by the return is correct.

Basis of Opinion
An audit includes examining, on a test basis, evidence relevant to the amounts disclosed in the Return.

We conducted our audit in accordance with New Zealand Auditing Standards except that our work was limited as
explained below. We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to obtain reasonable assurance that the Retumn is
free from material misstatement, whether caused by fraud or error. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the Return as required by the Act.

Other than in our capacity as auditor, we have no relationship with or interests in the Party.

Fundamental Uncertainty

In forming our opinion we observed that The NZ National Party Head Office have implemented systems and
controls to enable it to capture election expenses information based on its interpretation of the legislation. However,
currently there is uncertainty regarding the interpretation of the Electoral Finance Act 2007 in relation to what
constitutes an election expense. The Return may therefore not reflect all election expenses as defined in Section 94
and Section 5 of the Electoral Finance Act 2007.

Qualified Opinion
The scope of our work was limited in that:
*  Deloitte is not the auditor of the Party’s branches, our scope was therefore limited in respect of assessing
the completeness of election expenses which may have been incurred at branch level
* Itis possible that public funds may have been used for electioneering and our scope is limited in respect of
our access to information regarding such expenses
¢  Contro] over the recording of election expenses that may have been provided at no cost, or for less than
market value, are limited and there are no practical audit procedures to determine the effect of this limited
control,

The uncertainty regarding the legal interpretation of the Act as to what constitutes an election expense and the
limitations in our audit scope as outlined above, have a resultant impact on whether we can assess if all election
expenses have been recorded. Hence we are unable to form an opinion as to whether the position shown by the
Return has included all election expenses and hence whether the stated position that the Party’s election expenses
does not exceed the maximum amount prescribed by Section 98, is correct.

In these respects alone we have not obtained all the information and explanations that we have required.

Our audit was completed on 2 March 2009 and our qualified opinion is expressed as at that date.

D@\@ﬁ&\

CHARTERED ACCOUNTANTS
WELLINGTON, NEW ZEALAND
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LRiational

www.national.org.nz

New Zealand National Party

National Head Office
PO Box 1155, Weliington
New Zezland

Ph 0800 255 266

Fax 0800 255 277

2 March 2009 e-mail hg@rationatorg.nz

Deloitte
PO Box 1990
Wellington 6140

Attention: Jacqueline Robertson
Dear Partner

Letter of Representation for Party Election Expenses Return
for the 2008 General Election

This representation letter is furnished in connection with the return of party
election expenses for the 2008 general election (return) by New Zealand
National Party (Party) made in accordance with section 106 of the Electoral
Finance Act 2007 (Act) which has been audited by you in accordance with
section 107 of the Act.

We understand that your audit was conducted in accordance with the relevant
provisions of the Act and the Auditing Standards issued by the New Zealand
Institute of Chartered Accountants.

We confirm and take responsibility for the following representations after
taking all reasonable steps to assure ourselves of them:

1 The return has been prepared in accordance with the relevant
provisions of the Act.

2 We are responsible for establishing and maintaining a system of
internal control designed to provide reasonable assurance as to the
integrity and reliability of the return, we have done this, and all
explanations or demonstrations of this to you have been complete
and accurate.

3 All records, documents and accounts (records) have been kept by the
Party Head Office (including subsidiary entities) and made available to
you, and these materials will be retained in accordance with the
requirements of the Act.



We have disclosed to you:
4.1 any material transactions not disclosed in the records;

4.2 the existence of all relevant agreements or activities relating
to the Party’s members of the previous Parliament, electorate
candidates, subsidiary or closely connected political entities,
third parties (whether listed or not), and other political parties
(whether registered or not) or their electorate candidates;

4.3 any alleged, suspected or proven illegal activity under the Act
or other legislation potentially relevant to the return;

4.4 any outstanding disputed claims, matters with authorities, or
planned or continuing fitigation; and

4.5 the fact of, and results from, any assessment made by us that
considered whether the records of the Party may be
materially misstated or incomplete for any reason.

The return contains the total returnable election expenses of the party
for the 2008 general election whether paid or incurred before, during,
or after the regulated period. The return includes all expenses,
including apportioned expenses, and irrespective of the source of
funds or entity paying for the activities concerned, and irrespective of
whether or not a party advertisement contained a promoter
statement.

The return’s contents have been determined by considering, in the

following sequence, these questions and the relevant provisions of the
Act:

6.1 Was the activity undertaken by the party secretary or the
party financial agent or with their authority? [Section 93,
definition of party activity, paragraph (a)] (If no, activity is
not an election expense.)

6.2 If yes ... did the activity constitute publishing? [section 4,
definition of publish; section 93, definition of party activity,
paragraph (b)] (If no, activity is not an election expense.)

6.3 If yes ... was that the publishing of a party advertisement?
That is, did the activity encourage or persuade, or appear to
encourage or persuade, voters to vote for the party, or
against another party, or both? [section 4, definition of party
advertisement; section 93, definition of party activity,
paragraph (b)] (If no, activity is not an election expense.)

6.4 If yes ... was the activity undertaken (or deemed to be
undertaken) during the regulated period (from 1 January



6.5

6.6

6.7

2008 to polling day)? [section 4, definition of regulated
period; section 93, definition of party activity, paragraph
()] (If no, activity is not an election expense.)

Was the activity something done in relation to a member of
Parliament in his or her capacity as a member of Parliament?
[paragraph 7, below; section 93, definition of party activity,
paragraph (d)] (If yes, activity is not an election expense.)

If no:

6.6.1

6.6.2

6.6.3

6.6.4

6.6.5

6.6.6

What expense was incurred in undertaking the
activity? [section 94(1)(a)]

What cost was involved in respect of the cost of
preparation, design, composition, printing,
distribution, postage and publishing of the party
advertisement? [section 94(1)(bX(1)]

What was the cost of any material used for or
applied toward the party advertisement? [section

94(1)(b)(ii)]

What was the cost of displaying the party
advertisement on any advertising space on any
land or building of a specified kind that is used solely
or principally for commercial or industrial purposes?
[section 94(1)(b)(ii))] -

What was the commercial value of any material or
advertising space provided free of charge? [section
94(4)]

What was the difference between the contract price
and the commercial value of any material or
advertising space provided at less than commercial
value? [section 94(5)]

Do any of the costs identified above fall within any of the
expense exceptions? [section 94(2)]

6.7.1
6.7.2

6.7.3

Travel

The conduct of any survey or public opinion polt
(other than push-polling)

The labour of any person provided free of charge by
that person



6.7.4 Replacement of election materials damaged in
circumstances out of the party's control

6.7.5 Electorate candidate expenses of a party candidate

6.7.6  Allocations from the Electoral Commission of time and
money for election broadcasting

6.7.7 Publications that relate to a member of Parliament in
his or her capacity as a member of Parliament
[paragraph 7, below].

If yes, that specific cost is not an election expense.

If no, that specific cost is an election expense to be
included in the return.

When determining that:

¢ an activity was not a party activity because it was done in relation
to a member of Parliament in his or her capacity as a member of
Parliament, or

« any publication was not an election expense because it related to
a member of Parliament in his or her capacity as a member of
Parfiament

We have considered and applied the Electoral Commission’s guidance
under the heading What does capacity as a member of Parliament
mean in this context? on the Elections NZ webpage Party election
expenses and returns

(www.elections.org.nz/rules/parties/partysub/e5-party-return-
expenses.html), and

We have sought, received, and hold in the Party’s records assurances
from, or on behalf of, any Party members of the previous Parliament
that all party activities or election expenses done or incurred by those
members of Parliament have been disclosed to us, with adequate
supporting records, for inclusion in this return.

Where an apportionment of election expenses is given in the return:

» the basis of apportionment is appropriate, and has been properly
applied and recorded, and

» the information contained in the Party’s return is known to be
consistent with that of the Party’s electorate candidates or the
undertakings of other entities involved in the apportionment
included in the records.



9 Any and all misstatements you have identified during the course of
your audit have been adjusted in the final return.

10 We have completed our own procedures, distinct from your audit
processes, to evaluate the accuracy and completeness of the return.

11 The return is free of any material misstatements or omissions.

These representations are made to supplement information obtained by you
from the records of the Party and to confirm information given to you orally.

Yours sincerely,

A

Mark Oldershaw
Party Secretary
and Financial Agent




